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AG Insurance in a nutshell
Total inflow eur 6.8 billion
1824 196 years 2020 Life EUR 4.5 billion
‘ Of eXpertise Non-life EUR 2,1 billion

Weinsure  — Total investment portfolio EUR 72 billion

Solvency margin [31/12) 221%
1/3 complementary pensions 1/4 homes el 4,394 employees
e 1/2 cars 6 1/2 families
Market share

Nearly 50% of all households in Belgium are Source: Assuralia, 2019
AG customers #1 Total #2 Non-Life #1 Life

Integrated distribution model covering 23.7% 16.1% 29.0%

bancinsurance, brokers and B2B ’ = ’ -~ . —

Strong Solvency Il margin . ’ -
Shareholders

* 75% Ageas
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Total Balance Sheet

5,65 4,44

81,4 Billion

AG,
the largest

institutional
investor in
Belgium

61,18

® Non-Life = B21 Life B23 Life m Equity

Source: AG 09/2020 (in billion EUR)
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Covid-19 update — New targeted lockdown is paying off

Confirmed new SARS-CoV-2 infections, per day, per 100,000 people
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Seven-day averages. Source: Johns Hopkins University.

Projected number of cases in the five largest EU economies

Confirmed new Covid-19 cases per million (7-day avg)
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Source: ASR Ltd. / Refinitiv Datastream

Flattening the curve may come sooner than later
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Covid-19 update

Superforecasters and Experts Remain Constructive on Vaccine Outlook

% Good Judgment Inc: When will enough doses of FDA-approved %o

COVID-19 vaccine(s) to inoculate 25 million people be distributed
in the United States?
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Source: Good Judgment Project, Goldman Sachs Global Investment Research

— Very positive news on vaccines

Elevated Supply Agreements in North America
Treatments per  ppps- Vaccine Supply Available* ~ Treatments per
Capita

4 -

. Jg)
34 B Novavax L3
I AstraZeneca
Modema
B PfizerBioNTech

Capita
-4

Canada us Japan UK Australia EU

Mote: treatmenis are two doses per capita.
*Consists of advanced purchases and additional purchase options through 2021.

Source: Goldman Sachs Global Investment Research

Vaccination timeline may favour North America due to supply agreements
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Global — Activity still expanding but stalling in Europe

Composite PMiIs
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Factory support is driving up the global economy in major regions
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— Economy is back on track

China activity indicators World trade
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World trade to benefit from China’s traction, a lower USD and Joe Biden’s win
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US — Bouncing back convincingly

US activity indicators A Small US Fiscal Stimulus Ahead
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$1 trillionfiscal stimulus in coming quarters

Source: Goldman Sachs Global Investment Research

Robust recovery until now but upcoming support likely to be more moderate
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Eurozone — Economic rebound is uneven and bumpy

Investor sentiment & Economic surprises
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Eurozone activity indicators

40,0
—A\ e
_ )
T ‘{\;\ I 0,0
)] ()] ()] ()] o o o
- d +dH 4 N o -20,0
H O H A a N o o ’
RN A
S 5 3 3 5 o S o -400
-60,0
-80,0
=
-100,0
N Retail sales (y/y) = Germany car sales (y/y)

Spain tourism turnover (y/y)

40

30

20

10

-10

-20

-30

-40

-50

01-01-04
01-09-05
01-01-14

I Sentix Expectations 6M ahead Eurozone (LH)

But the picture is expected to improve in a couple of months

01-07-16=
01-05-17

01-09-15

e CES| Eurozone (R

)

200

150

100

50

-50

-100

-150

-200

-250

-300




Furozone — Recovery plan = EU’s largest stimulus package ever

Next Generation EU
maximum allocations

Country € Bn % of GDP
Italy 169 9%
Spain 165 13%
Greece 48 26%
Portugal as 16%
Others 333 3%
Total 750 5%

Source: European Commission,

Morgan Stanley Research

EU expenditure 2021-2027

€1824.3
BILLION

Multiannual
financial ——
framework (MFF)

The EU’s 7-year €750
budget BILLION
C Climate -
‘C; mainstreaming
I;!eg'::l:gl)% of overall €1 074.3
c, Digital
% magilr:treaming BILL'ON

Spending in digital
transformation

Next Generation EU
(NGEU)

COVID-19 recovery
package front-loaded
over the first years

® €390 bn grants
@® €360bnloans

support the green
t transition
at least 37% of resources
foster digital
) transformation
at least 20% of resources

For hard hit & highly indebted countries, targeting also green & digital transition
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Belgium — Heavy impact from Covid-19 partially attenuated

COVID-19 impact on weekly turnover Expected impact on Q4 and
(in %, weighted average based on revenues and industry value added) 2021 turnover

IVIarch—ApriI Partial Recovery Plateau (in %, weighted average based on revenues and
industry value added)

; Lockdown 5
NA
-10
-10 010y,
13 14 14 -20
-20 =17 17
-30
-23
-30 59 26 -40
.32 -3
33 -33 -33 -34
36 -50
A0 = : Q4 2021

Expectation of Survey 18 August
Expectation of Survey 22 September
M Expectation of Survey 20 October
M Expectation of Survey 10 November

23 March
30 March
6 Apr
13 April
20 April
27 April
5 May
12 May
26 May
9 June
23 June
18 August
22 September
20 October
10 November

]
-]
]

Gradual improvement expected next year (dependent on stringency measures)
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Recovery — New lockdown not as severe as the first one

Banque de France estimate of French economic activity A New Contraction
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Expected economic pullback to be about 1/3 (or less) of the spring slump
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Recovery — Square root scenario delayed, not derailed

GDP growth pattern from pre-Covid level
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Prolonged support measures should help shorten time to recover in Europe

| 13 | 04/12/2020 | -




4 scenarios

Description

Economic impact

Central banks

Equities

Interest rates /
Corporate spreads

Government spending

| 14 |

Fast progress for a vaccine
ready to market after which the
outbreak is rapidly contained.
Almost post Covid period.

Strong rebound ahead with
positive surprises.

Gradual and prudent decrease of
exceptional measures.

Upturn keeps ongoing thanks to
positive sentiment.

Risk-free yields moderately up.
Corporate/ peripheral spreads
could tighten to previous lows.

Virus circulation with social distancing
& local lockdowns. Vaccine solution
takes some time. Cum Covid period
but manageable.

Gradual and partial recovery
extending over time

Committed to maintain support as
long as needed.

Range-bound or slow motion
appreciation (earnings revision up).

Risk-free yields stable. Corporate/
peripheral spread retracement
possible but limited.

Recurrent large lockdowns.
Vaccine solution making slow
progress. Cum Covid period
with a lot of volatility.

Disappointing, small and very
bumpy recovery.

Forced to increase support due
to economic relapse.

Come-back of a risk-off
environment.

Large infection among population
leading to severe loss of confidence.
Poor vaccine efficacy. Doom &
gloom Covid period.

Lasting economic disruption with

recession/depression risk.

Continuous action at full speed but
less and less effective.

Downturn similar to previous
recession episodes.

Downward pressure on risk-free Strong downside pressure on safe

yields. Renewed corporate/
peripheral spread widening

04/12/2020 |

haven yields. Corporate/ peripheral
spreads increase sharply.



4 scenarios 0K

Inflation +
Stagflation Reflation
Growth - \i-_s_fjape__ Growth +
______--—--""'_-W-shape
i__-_shape
Recession Productivity
Inflation -

Inflation +
Stagflation Reflation
2018
Growth- Growth +
2019 2017 2022
02-04 2021
2020 Q12021 2016
Recession Productivity
Inflation -

Economic environment expected to brighten up in the course of 2021
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MIGICREEIGCEE - Lower for longer

US: Federal funds rate expectations Eurozone: ECB refinancing and deposit rate
% —e—Fed's "dot plot" (Sep 2020) %
3.0 1 --®- Oxford Economics 5 . Forecast
——Market Implied (Sep-16-2020)
25 | —Market Implied (Nov-17-2020)
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Source: CME/Federal Reserve/Oxford Economics Source: Oxford Economics/Haver Analytics

Fed on hold for the next three years and ECB unlikely to be hawkish prematurely
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= 2020 BUDGET DEFICIT INCREASE (% OF GDP)
® CENTRAL BANK ASSET PURCHASES (% OF GDP)

EURO AREA

Different Realm

BOJ's asset haul is larger than Fed's by the size of an economy

Mar 31 .. Apr 30 May 14 May

Source: Data compiled by Bloomberg

Debt sustainability [ig

CENTRAL BANKS TO FINANCE HIGHER GOV'T SPENDING
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Stylised Example of Government Debt as a % of
GDP (Assuming Primary Budget is Balanced)
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QE to facilitate fiscal impulse and to foster an already subdued nominal growth
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Interest rates -

Current account Eurozone
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Savings glut from strong current account also explains the low yield environment

| 18 | 04/12/2020 |



European corporate bonds g

Euro |G corporate yield (%) by sector

. BBB corporate bond spread (ex fin)
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Yield and spread compression almost back to pre-crisis level
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Equities Europe —Some upside potential over time

MSCI EMU Earnings MSCI EMU Dividends
(CAGR EPS +0,5% 2004-2019) (CAGR DPS +4,4% 2004-2019)
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GO (trn EUR) = EPS EPS recovery not expected before 2022,
dividend yield ok, ERP attractive
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Equities USA — Lofty valuation but with positive earnings revision

Chch erers 00t s e o e
( /8% 2004-2019) (CAGR DPS +6,3% 2004-2019)
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CIACLCENEVSI -

» Post-lockdown recovery delayed not derailed
 Less draconian 2" lockdown
« Gradual roll-out of vaccines
* Implementation of EU recovery plan
« Square root growth path
» Low yields for longer
« Financial repression: bottom interest rates + QE extension
« Savings glut
» Central banks leading investors towards risk taking
« Government bonds: Negative carry, upward trends on long term yields limited
« Corporate bonds: Some relative value, spread retracement may have some way to go

« Equities: Lofty valuations but macro picture set to improve over time and influence
positively earnings and dividends, constructive view over the long term
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